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CHAPTER I
INTRODUCTION

The objective of this paper is to bring up to date
and expand the recent comparisons of the rates of economic
growth in India and China. It is an accepted fact that the
rates of economic growth in the Soviet Union represent a
threat in the next generation to the economic supremacy of
the United States, This in turn raises the problem of
undermining the more democratic political institutions of
some countries in the West whose strength has been primarily
based on the economy of the United States. Vhile this race
is proceeding between the two giants a similar contest is
taking place between the two major underdeveloped countries
of the world, India and China. India and China together
compose over one-third of the population of mankind. China's
road to economic growth and self sufficiency is proceeding
rapidly under the acknowledged leadership of and after the
pattern of the Soviet Union. India has borrowed the concept
of econemic planning from the Loviet Union but has chosen
the democratic political institutions of the West. The
overwhelming majority of mankind in the have-not nations
are watching the race for economic growth between these two
countries to determine what path they should follow and which
road will provide wanted results for their people. These
inhabitants of underdeveloped areas, as Myrdal says, have

e







2
experienced the "Great Awakening"; that is, they want a much
better life than they have had so far. The outcome of this
race between the two underdeveloped giants may influence
world political institutions more profoundly than all the
atom bombs held by both the United States and the Soviet
Union. The recent "economic offensive™ of the Soviet Union,
in fact, indicates that the battleground for future political
allegiance may well be in the economic development of
underdeveloped countriess It is for this reason that consid-
erably more attention has been paid to economic development
in underdeveloped countries in recent years in economic
literature, and especially to India and China.

It is the thesis of this paper that India is falling
behind the rate of growth in China, and that this has
extremely serious long run consequences for more democratic
political institutions in India and the whole world. It is
time for a realistic appraisal of the relative rates of growth
of these two countries so that the current prevailing under-
estimation of China does not become an excuse for inadequate
aid to India from the West. Perhaps as important as aid,
the weakness's in the Indian economy can be traced to out=
moded economic theory, mainly from some western economists
who are trying to apply the experience of 250 years of
capitalist development in the West to the situation in India
which politically demands results in a genération or less.

In no sense intending to belittle or underestimate the advances

in the Indian economy I am convinced, nevertheless, that much
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greater efforts and results are necessary than are forth-
coming in Ipdia,

The methodology of this paper is to compare India
and China to demonstrate that while great progress has been
made in Ipdia, peoples of the underdeveloped world will
Jjudge this progress in the light of the Chinese experience
and within a few years probably find it wantings In my
opinion, such a situation might be avoided if we took a more
realistic view of China and her accomplishments in the
economic field on the one hand; and faced .some of the weak=
ness's of the Indian economy on the other hands (There are

also important weakness's in the Chinese situation, but they

are mdinly political. The dislike of the politiecal power

in China by many western economists unfortunately distorts
an objective economic analysis of that country.)

This study is limited in its scope in that it only
attempts to demonstrate that the economic rate of growth in
India is much less than China. No attempt is made to show
why this is true, although some camsgal factors are touched
on in the process of examining relative rates of growth in
the two economies. o assessment of the reasons for the
slower rate of Indian growth would be possible without a more
detailed study of the Indian economy, and this monograph
points up the need for such a basic reexamination.

Professor Wilfred Malenbaum made the initial study
in his article "India and China: Development Contrasts,"

(Journal of Political Kceonomy, LXIV, February, 1956, p 1=24).
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This was followed by an excellent short work for the Senate
Committee of Foreign Relations by J. Clement Lapp of the
Legislative Eeference Jervice of the Library of Congress--

Economic Development in India and Communist China (U. S.

Senate, Committee on Foreign Relations, Staff Study No. 6,
prepared for the Technical Program Sub Committee, 1956).
These two studies were limited in several respects. Malenbaum
was working entirely without quantative data on Chinese
production which was subsequently released when the Chinese
Five Year Plan was officially adopted in late 1955. In fact,
his data were so limited that no estimate of comparative
performance was even attempted.l The article, therefore, was
mainly concerned with estimating the pre-Plan base (1950 in
India and 1952 in China) in agriculture, industry, power,
and national income in each country. :

Mr. Lapp's study had the advantage of the offical .
publication of the Chinese First Five Year Plan published
in August, 1955.2 However, he faced serious drawbacks in
the lack of adequate data on performance in 1953-54, shifting
targets that were obviously based on inadequate early planning
techniques in China, and the limited scope of the study.

The present study is possible because of: (1) the

IWilfred Malenbaum, "India and China: Development
Contrasts," Journal of Political Economy, LXIV, (February,
1956), PP l:?ln

2Fu~Chun Li, Repert
Development of the’National
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completion of both Five Year Plans, (2) a number of excellent
studies of the Chinese and Indian economies3 in recent years
that were not available to the earlier writers, and (3) most
important, considerable improvement in statistical work by
the United Nations Economic Commission For Asia and the Far
East from both India and China.h In the last two years
economic information from India, and especially from China
has become inereasingly more detailed and reliable and makes
possible a fairly complete estimate of relative growth rates.

I will attempt to round out the comparison of the two
countries by discussing their military expenditures, consump-
tion, tax structure, capital formation, and foreign trade
which were touched on lightly or not at all in the two

previous studies.

$Yuan-Li Wu, Am Economic ourvey of Communist China
(New York: Bookman Associates, .

Solomon Adler, The Chinese iconomy (New York: Monthly
Review Press, 1957).

Theodore Shabad, China's Chan A Political
h eople's Hepub

Ks C. Chacko, The Monetary and Fiscal Poliey of a
(Bombay: Vora and Co. Publishers, rrivate Ltd., I§§5).

Co N. Vakil and P. R. Brahmanand, Pl%gx_y_x_g gof an
Expanding Lconomy (Bombay: Vora & Co. Publishers, Private
IEE%?‘I?%ETI'“ ;

bynited Hations, Lconomic Survey of Asia and the Far
East: 1955 (Bangkok, 1956), p. 80 in.







CHAPTER II
PRE-PLAN ECONOMIES

The overall situation in India and China immediately

preceding their Five Year Plans (1947-50 in India and 1949-52
in China) had remarkable similarities. India had emerged from
a period during which production had gone down following a
World War II booms Religious riots and partition had resulted
in the killing of thousands and the movement of nine million
peoples Inflation had become a serious problem during the war
and there was a tremendous shortage of goods. Machinery and
railroad stock had deteriorated due to the depression and

war, and a large part of the capital equipment needed replac-
ing. The 1947-49 period in India was characterized by the
absorption of millions of refugees from Pakistan, the reorgani=
zation of foreign trade as the result of losing the main
cotton and jute growing areas for its textile mills, and
preparation for the gigantic effort involved in the First Five

Year Plan.

China had, if anything, a more severe problem due to

World War I1 and the Civil War. The Russians had taken large

parts of the remaining Manchurian industrial machinery that

the Japanese had not destroyed in retreating. Inflation was

probably the worst the world has ever seen--the Chinese yuan

in circulation increased from "544 million in August 1948 to
6
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67,694,600 million in May, 1949, an increase of 120 thousand
times",1 Production was non-existent in many cities as the
armies fought across the nation from North to the South. As
we shall see later, it took the central government (established
in 1949) until 1952 to reorganize the economy to levels of
production previously achieved.

The common problems faced by both governments, with
little experience behind them, in the pre-FPlan years were the
establishment of central authority, the resumption of previous
preoduction levels, the control of inflation, and the organiza=
tion of a planning mechanism. India's "peaceful™ revolution
had left the country a little less disrupted than China, but
the partition and the unification of hundreds of princely
states was politically painful and time consuminge.

The most pressing problem of both China and India was
the population pressure on the available arable land. Both
countries had had recurrent famine based on droughts, poor
communication systems, and inadequate production of basic food
grains, The average density of population in China was
estimated in 1951 at 123 persons per square mile and in India
at 270 persons per square mile.? (The United States had an

average density of 44 persons per square mile.) Official

lRonald Hsia, Price Contrel In Commgﬁist China, Distri-
buted by Institute of Facific relations, meographed) ,

Ps 24,

2y, S, Senate, Committee for Foreign Relations, Economi
Development in India and China, Staff Study No. 6, Prepared
for the Technical Assistance Frogram Sub Committee under the
direction of J. C. Lapp, 1956, p« b
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estimates placed the population of India at 356,879,394
million in 1951 and the population of China at 582,603,417
million in 1953.3 With a land area approximately three times
the size of India, China has only 63 per cent more pépulation.
Looked at in another manner, China's pressure of population
on food supply was more severe. In 1941 it is estimated that
the number of persons per square mile of cultivated land in
China was 1,485 while in India it was only 535. The reason
for this, of course, is the large VWestern areas in China of
mountain terrain and desert (in Sinkang, Tsinghai and Tibet)
which constitute about half the land mass of China but supports
only about seven per cent of the population.h My estimate of
annual population growth, based on official figures for 1951-
1957, are l.1 per cent for India and 1.8 per cent for China.

The somewhat faster rate of Chinese growth will obviously

place greater pressure on food grain pfoduétidn'as well as

greater need for expansion of agricultural acreage than in
India. This population situation, coupled with inadequate
political and economic organization, had resulted in both
India and China having a declining food production per capita
over at least a period of fifty years5 preceding the Five Year Plan.'

3yUnited Nations, Economic Survey oé Asia and the Far
East: 1954 (Bangkok, February . Pe .

byuan-Li Wu, ©Op. cite, pe 2l.

Shsit Biswas, "A note on the Trend of Agricultural
Production in India, 1893-1946" (Cambridge: Center for
International Studies, M.I.T., 1953.)

United Nations, Economic Survey of Asia and the ¥Far
tast: 1949 (New York, 1950), ppe 4-8.
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National income and per capita income figures for
pre-Plan India and China were very rough. Malenbaum suggests
that per capita income in 1952 may have been §52.80 in Ipdia
and $49.00 in China in prices of that year.6 Considerably
lower estimates are given for China ($23.00) and India
($43.00) for 1947 by the United Nations.? It is possible
that the 1949 United Nations's figure of $23,00 for China
is compatible with the situation at the height of the Civil

War disruptions and climbed back to $49.00 by 1952 in China.$

Gross national product in India for 1952 would be 22 billion
dollars. But Chinese figures are not net value added, but
rather the aggregate of all transactions, and therefore are
not comparable with India. The most recent calculations
would place per capita income at 1952 prices at $52,00 in
India for 1952, and at $54.00 in China for 1953.7 Such

contradictory statistics can lead to only tentative conclusions.

6Malenbaum, OPs Cit., Pebds
TU.N., EcScA.FuE: 1949, Opa cit., P 395.

8United Nations, Lconomic curvey of Asia and the Far
Last: 1957 (Bangkok 1958), p. . .

9It is interesting to note that at the official exchange
rate, $1l.00 = 2,343 New reoples Bank Yuan, recently released
government figures for per capita national income would be
47.80 for 1952, compared with Professor Malenbaum's earlier
estimate for 1952 of $49.00. This is extremely i%osg and tends
to confirm present official fisures. However, all our estimates
of dollar equivalents o nese money will be calculated on
the basis of $1.00 = 2.355 New Peoples Bank Yuan which was the
midway point between the buying and selling rates of the Yuan
in 1953, and this reduces our 1952 per capita ‘income to $47.60
For Chinese exchange rates see:

UNo ,E.5.A.F.E, 319 op. cit., r. 100,

UsNs, E.8 he s 1957 (Bangkok, 1958), p. 107.

U. S, Senate, Lommittee on Foreign Relations, op. cit.,
Pe 314
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Per capita national income in the pre-Plan years (1947-1950)
in both countries was among ' the lowest in the world and
within the probable range of $40.00 to $50.00. There is some
indication that India was slightly ahead but only because of
the internal political disruption in China and a considerable
unused capacity in both agricultural and industry in the
Chinese economy,

The railway transportation picture in the pre-Plan
years was one of extreme deficiencies in both ecconomies:
in China in relation to the shortage of trackage and rolling
stock, and in India in relation to the extreme deterioration
of both trackage and rolling stock. At’the end of 1949 India
had 54,745 kilometers of railway line against China's
18,391 kilometers. China's rolling stock situation.uéa'even
worse in numbers of units: China had 2,444 locomotives,
3,694 passenger cars and 31,354 freight cars at the end of
1948,10 However, 262 locomotives and 3,445 freighﬁ cars
brought in by UNRRA helped relieve this shortage., India had
8,228 locomotives, 21,112 passenger cars, and 214,270 freight
cars at the end of 1949. Using Professor Wu's higher
estimates of rolling stock, India had almost three times the
tra€kage and locomotives and five times the passenger cars
and freight cars that China had for a geographical area about

one-third as large. On the other hand by the inclusion of

loUoN., Eo&'nAuF.Eo: 191{.9, Opo Cito, ppo 56-‘670
Professor Wu's estimates were somewhat higher for China at
the end of 1949--- 3,385 locomotives, 4,412 passenger cars
and 44,401 freight cars; see Wu, op. cit., p. 364,







xl

Manchuria and the UNRRA shipments in postwar China, China's
rolling stock had increased almost one hundred per cent
compared to pre-war. Indian rolling stock (taking Pakistan
and India together to eliminate the statistical effect of
partition on India) had declined about five per cent and a
large part of the remainder was obsolete.ll An overall
estimate of the railway systems would undoubtedly give India
some advantage in the pre-Flan period, but the extemt of the
advantage in not at all clear considering £he obsolete
equipment which was estimated at eleven per cent of the-
locomotives, twenty-six per cent of passenger cars and ten
per cent of the freight cars in 1951.12

The highway system in China seems to have been 22,553,
miles of major and 203,414 miles of total highway in 1949
while India had 91,857 miles of hard surfaced and 384,753
miles of total highways.t? Estimated entrance and clearance
of vessels in foreign traae in 1949 were about the same for
India as in 1938 and less than half for the ports of China
in 1949 compared to pre-war figures,lh Reliable statistics
are not available for inland water transport in either India
or China. It is known that India had about 200,000 tons of

ocean going vessele, but it is not known how much salvagable

1libid., p. 62.

lzPlanning Commission, Government of India, First Five
Year Plan (Delhi: 1953), p. 202,

13 UY.N., E«S.AF,.E.: 1949, op. cit., p«69.

41bid., pe 75
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ocean going tonnage fell into the hand of the mainland
Chinese government.l5

The pre-Plan situatiocn in agriculture in both India
and China was, by any standard, extremely grave. Some seventy
to eighty per cent of the population was dependent on
agriculture for a living. In India only about fifty per cent
and in China about sixty per cent of national income was
actually produced by agriculture in the period 1947-1950.
Farm tenancy and small inefficient farm holdings were
characteristic of both economies. The reported size of
average Indian holdings was less than 5 to 7.4 acres and
Chinese holdings avefaged from 2.5 to 5 acres,l6 ;n any case,
with farm families averaging over five persons per family
the areas would be extremely small and uneconomical by the
standards of western agriculture. Land reform was perhaps
more pressing in India where it is estimated that over 66
per cent of the peasants in the pre-Plan poriod,l7 were
tenant farmers against estimates running from thirty to
fifty per cent for China., Immediate pre-Plan net cultivated
land was 295 million acres in India in 1950-51 and 332 millien
acres in China in 1952, China partly made up for the fact
that only 11 per cent of her land surface was cultivated

compared to Indfa's nearly forty per cent, by significantly

15Adler, ops cite, p. 158.
16lialenbaum, op. cit., p. 63
17pProfessor Wu has an excellent discussion of various

aspects and history of Chinese land ownership; see Wu, op. cit.,
PP 118"123 .
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larger yields per acre~=-almost double for cotton, rice;
wheat and other grains,18 Overall food grain consumption in
both countries had dropped per capita from rre-WerldiWiar II.
In addition, absolute quantities of basic grain had still
not reached 1934-38 averages in either India or China.19
Thus both countries lacked agricultural self sufficiency
and in 1947-50 they had become net importers of food come
rared to their prewar status as net exporters of food. This
Was aggravated in India's case by the loss of the rich rice
area of Burma in 1938 and Pakistan in 19,7,

This brief picture of agriculture in pre~Plan India
and China shows that two problems stand out as decisive if
economic growth of a more rapid nature is to be undertaken:
(1) Increased productivity and new methods would have to be
adopted to keep agricultural production up to population
growth: (2) Land reform in both countries could result in
social and economic changes that would increase production.
Increased agricultural croduction was absolutely essential,
not only for self suffieiency, but to help pay for foreign
imports necessary to purchase finished consumer and producer

goods. Given the population Pressure on the land and the

large number of underemployed, structural changes were necessary

in the economy to absorb a growing labor force outside the

agricultural sector. One more important point might be added.

18yalenbaum, op. cit.
19U.N., E.SuA.FoB. 11949, oP. cite, P« 4}6,8:
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Considering the very high yields per acre in China and the
low yields in India, the indications are that in the short
run India could perhaps increase food production more cheaply
than China merely with improved seed, ‘Japanese methods of
rice cultivation, and better use of their water supply.zo
Yhile these same methods are applicable in China, it would
seem that the application of chemical fertilizer on the
pattern of Japan, which, of course, is very expensive in an
underdeveloped economy, must be the main method of increasing
productivity.

Unlike the generally similar agricultural decline in

India and China resulting from political disturbances in the

post-World War II period and population growth, industrial

comparison showe striking differences, Manchuria's industrial

potential was largely destroyed by the Civil War and the
remaining factories were carried off by the Ruasianaéf Chinese
industrial production in 1949 was 42 per cent of 1938 pro=
duction in coal, 11 per cent in iron ore, 37 per cent in tin,
10 per cent in steel ingots, and 51 per cent in cotton yarn
production.21

On the other hand, in 1949 India had achieved 194 per

cent of 1938 production in electric power, 137 per cent in

20Malenbaum, op. cit., p.7. Professor Malenbaum
suggests that the higﬁer Chinese yields are based on China's
sreater use of the surface flow of water and "indigenous™
methode which can be relatively easily and cheaply adapted
to India and could result in much more immediate and rapid
progrese in Indian agriculture than in Chinese,

2l1bid., pp. 21=55.
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iron ore, 100 per cent in pig iron, 140 per cent in steel
ingots, 122 per cent in finished steel, and 150 per cent in
cement output. These figures; however, can be misleading
if it is not kept in mind that 1949 was the low point in
Chinese production due to the Civil War disturbances.
However, the figures do indicate the scope of the problem
¢f Chinese reconstruction and the relative lead in Indian
industrial preduction, but not the absolute quantities or
per capita output. A more realistic view of China's pre-
Plan potential can be seen by examining the peak production
in Manchuria and China proper of various items in Table 1.
Also by 1952 production in China had surpassed these pre-Plan
peake in ten items but was still behind in the six key items
of pig iron, coal, sugar, electric poﬁer, wheat and soy bean
production, We can further see in Figure 1 the industrial
lead of India in a number of key items by examining the per
capita output. Here we notice the distinet but not striking
superiority of per capita production of India in coal, pig
iron, crude steel, cotton spindleage and cement in 1951
compared to China in 1952, Altogether the pre-Plan indus-
trial comparisons show an extremely thin industrial base in
both countries, concentrated in the main in a few coastal
cities (Bombay and Calcutta in India; Canton, Shanghai,
Tientsin and Anshan in China) with a 8light edge in India in
coal and steel and a more decided lead in cotten goods,
cement and power generating capacity per capita. This was

offset to a certain extent, however, by pre-war capacity in







TABLE 1

ESTIMATED PRODUCTION OF SELECTED ITEMS IN PRE-PLAN

YEARS AND 1952 FOR MAINLAND CHINA®

Froduct Fre-FPlan 1952

ot Peak?

Pig Iron In 000 Metric Tons 2,000 1,589
Crude Steel ".p " " 900 1,215
folled Steel s Aln b o 500 740
Coal ".» " " 59,000 53,000
Crude 0Oil N " - 330 389
Cement mon " " 2,140 2,311
Paper NN o " 120 264
Flour o “ » 2,450 3,087
Sugar g n " 410 328
Cotton Cloth In 000 Bolts 41,000 56,580
Cotton Yarn In 000 Bales 2,400 2,784
Cigarettes In 00C,000 Sticks 82,000 102,500
Electric Power  In 000,000 K.W.H, 6,900 5,700
Rice In 000 Metric Tons 48,000 55,890
Vheat. UL " " 24,000 22,800
Soybeans woa' Ao mo 710,000 8,900
Cotton non " " 1,115 1,290

SOURCE: Alexander Eckstein,"Conditions and Frospects
for ECconomic Growth in Commuuist China", World Politics,

Vi1, No 1, {October, 1954) .

a - Pre-Plan peak refers to various years for
different items before 1952,

16
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China in pig iron, coal and generating capacity which had not
been restored in China by 1952 as Table 1 shows, Rostow
places Chinese development in 1949 at about the level of
India in 1946. Considering all factors, closer examination
of Chinese pre-Plan potential would, I believe, place India

and China on about equal terms after the Chinese reconstruc-

tion (largely completed in 1952).22

One additional factor needs to be briefly desecribed
in order to have an overview of the two economies--namely
the mineral resource base, Mineral resources in general are
large in India and China but of uneven quality. Geological
surveys have not been concluded in either countr& in any
complete way but tentdive estimates for industrial use are
available.
India has:
In respect to coal and iron--~the minerals essential for
basic industry--the resources are ample; indeed India's
deposits of high grade iron ore are among the richest in
the world. Likewise, there are large reserves of
titanium and thorium ores and of mica, bauxite, almenite,
and monazite; and supplies of refractories, abrasives
and limestones are fairly adequate. The country is
however, deficient in copper, tin, lead, zine, a}ckel,
cobalt, end sulphur and above all in petroleum,
Indian coal reserves are estimated at 20 billion tons,
coking coal at 2 billion tons, iron ore at over 10 billion
tons, bauxite at 250 million tons with unknown but substantial

quantities of magnesite, mica and gypsum.zk In regard to

22y, W. Rostow et al, The Prospects for Communist
China (New York: John Wiley & Sons, IncC., 1954), Pe %55»
4 23Planning Commission, Gov't. of India, op. cit.,

p. 104.

2b1hig., pp. 165-172.
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their industrial needs the main problems that remain to be
solvedin tie Indian geological survey which has been recently
undertaken are adequate supplies of copper, sulphur and
petroleum.,

China has greater estimated coal deposits than India,
but on the other hand she has iron ore deposits of only 2.5
to 5 billion metric tons, about one~half of India's. In add-
ition, India's iron ore is rated amoung the best in the
world with most of it over sixty per cent iron ore content
while China's known deposits are generally of poorer guality.
India has an added advantage in the proximity of coal and
iron, while China's ore is known to be generally scattered
and requires considerable cost in transportation because of
its generally low grade. China seems to have an adequate
supply of "manganese, mica, tungsten, vanadium, cobalt, and
the refractories."?5

China, as we now know, also lacks industrial quantities
of copper and petroleum as does India. Over all mineral
resources in both countries seem to be ample to start major
industrial complexes, whether or not they are sufficient in
the long run, India has among the best manganese and ircn ore
depocits in the world which possibly could be exchanged for
shert items such as copper, sulphur and petroleum. Likewise,
China may be able to trade tin and tungsten for her relative

shortages in copper and petroleum, although these are less

25U.S. Senate, Comm. cn For, Rel., op. cit., p. 1ll.
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likely than the Indian manganese and iron ore to have & high
value in world trade. It would appear, then, that mineral
resources as presently known (with the exceéptions noted)
present no obstacles in themselves to rapid industrialization
in either country.

From the brief summary the economic comparability of
India, 1951-56, and China, 1953-57, appears to be relatively
valid. Political disturbances and economic reconstruction
in both countries had come largely to an ends China had
incorporated the Japanese built industrial base in Manchuria.
Pre-war production in industry and agriculture was largely
accomplished in important commodities and surpassed in others.
India had accomplished a political miracle in the incorporation
of 522 former princely states into the Indian Union, absorbed
millions of refugees, and had attained or sﬁrpassed pre~war
industrial production in all important lines, ' In order to
get an overview we turn now to an outline of the First Five

Year Plans.







CHAPTER IIX
OUTLINE OF PLARNS

The preceding chapter described conditions in India
and China prior to the adoption of their respective First
Yive Years rPlans, It was pointed out that presPlan agricule-
ture in the two countries were in similar states of decline
but industrial production in pre-Flan India was much higher,‘
as measured by pre~-war standards than in pre-Plan China.
it was concluded that as of 1952 the pre-Flan economic
development potential of the two countries was approximately
equal. 1t was further shown that both countries possess an
adequate mineral resource base for industrial development.

The overall rive Iear klan ObJGCthtS of India and
Lh;na can best be viewed from an examination of investment
plans, government revenue and expenditures planned, and
agricultural and industrial physical output targets., Initial
plans for investment by sector can be seen in Table 2.

The Investment ratios shown for India are the same as
estimated by rFroiessor Malenbaum and include the private and
public sector. bBut the rates shown for China are twice as
large as Malenbaum's on the basis of the more current material
available from the United Nations. These corrected rates of
investment are significant in two main respects. Indfa's

total investment of seven billion dollars would reach an
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annual average of seven per cent of national income and

China's would be slightly over eightesgn per cent. This

higher Chinese investment ratio would lead to significantly
higher national income in subsequent yvears as the new capitale

output ratio made itself felt,

TABLE 2

COMPARKATIVE NET INVESTMENT
FIRST FIVE YEAR PLANSa

Indiab China
1651-56 1953-57
Investment Dollarsb Dollars® y

Allocations (Billions) Percentage (Billions Percentage

Agriculture 1.04 14.8 2.59 8
Irrigation Oe82 11,8 cos cee
Industry
(incl. power)  1.92 27 by 13.30 40.9
Transp. &
Communication 1. 206 B LSSy T i XRel
Cther 1,96 28,0 11,93 2646
Total 7.00 100.0 R4 54 100.0
Yearly 3
Average 1.40 Oy

&Calculated by the author from United Nations, LeS.A.F.E.:

1955, op. eit., p. 96; and Malenbaum, op. cit., p. 13.
%0ne dollar = 4.76 Ruppees.
COne dollar = 2.35 N«P.B: Y.

The pattern of investment is also significant and shows
the considerable difference in the approach of the two Plans.

Not counting possible non-~monetized investment in Chinese or
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Indian agriculture and irrigation by peasants, the ratio of
investment in &griculture in India compared te China is over
three to one. Industry and transport gets L5.4 per cent in
india and 55.4 per cent im China. Other investment includes
retail and wholesale trade, education, banking and the like.
The Chinese percentage is substentially larger for "Other™
because of cent<ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>