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NEW MEXICO'S PIONEER BANK AND BANKERS
By

PAUL

A. F.

WALTER

HE First National Bank of Santa Fe, chartered three
quarters of a century ago, was founded under extraordinary circumstances in an unusual environment by four
men who would have been deemed remarkable in any place
at any time. The story of the early days of the Bank is a
drama of a struggle for land, wealth and power on the
frontier, a saga as romantic as any recorded in the pioneer
history of the West.
The Bank owes its creation to the wealth brought to
Lucien B. Maxwell by his sale of the Maxwell Land Grant,
a domain of 1,714,764.93 acres in northern New Mexico, a
gift made under Mexican law by Govertior Manuel Armijo
on January 11, 1841, to Charles Hipolyte Trotier, Sieur de
Beaubien, a French Canadian, and to Guadalupe Miranda,
a citizen of Mexico. Beaubien bought Miranda's half interest in the Grant from the latter for less than three thousand
dollars. Having married Lui, Beaubien's daughter, Maxwell' through inheritance and purchase from the other
Beaubien heirs, acquired the entire Grant for less than fiftythousand dollars. True, there were other claimants than
the title holders, among them the Jicarilla Apaches, the Utes,
Mexican settlers as well as squatters from the States. However, Congress in 1860 confirmed the title, although litigation
over the Grant, its boundaries and owner:,?hip continued
until May 27, 1887, when the United States Supreme Court
finally confirmed the title in the Maxwell Land Grant
Company, the Court holding: "We are entirely satisfied
that the Grant, as confirmed by the action of Congress, is a
valid grant; that the survey and the patent issued upon it
are entirely free from any fraud on the part of the grantees
or those claiming under them; and that the decision could
be no other than that which the learned judge of the circuit
court below made, and which this court affirmed."
William A. Keleher, historian, in his interesting Max-
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well Land Grant, expresses doubt that Maxwell "had the

faintest conception, when he first settled on the Grant, of
its potential acreage, being under the impression probably
for many years that it contained between 32,000 acres
and 97,424 acres, or twenty-two Spanish leagues." Continues Keleher: "Nevertheless, people of Maxwell's time
lived to see the day when the grant was legally declared to
embrace a total of 1,714,764.93 acres of land. The Grant
held within its boundaries chains of mountains, rivers,
creeks, wide valleys, thousands upon thousands of acres of
fine grazing land, important mineral deposits [gold, coal,
etc.], great areas of standing timber."
The uncertainty about the boundaries of the Grant was
resolved for the time being in 1869, through a survey by
William W.Griffin and John T. Elkins, who fnterpreted
the land marks, vaguely designated in the original Grant,
to include the vast domain finally adjudicated. John T.
Elkins was a brother of Stephen Benton Elkins, law partner
of Thomas Benton Catron, who as legal advisers of Lucien
B. Maxwell, persuaded the latter to grant an option for the
sale of the Grant for $650,000 to Charles F. Holly, later to
become cashier of the First National Bank, Jerome B. Chaffee and George M. Chilcott. The option was taken up when
the Grant was sold to British interests, early in 1870, for
$1,350,000. Maxwell executed the deed on April 30, 1870,
the deed being assigned to the Maxwell Land Grant and
Railway Company of which Stephen B. Elkins was president, and which promptly mortgaged the grant for some
$3,500,000. John: S. Watts, former territorial supreme
court justice and delegate to Congress, who became vicepresident of the Bank, was one of the directors of the Company. Some years later, Catron bought in the Grant at a
tax sale. Suffice it to record, that of those who figured
in the transaction, Maxwell, Elkins, Catron, Griffin, Watts
and Holly became directors and officers of the Bank, Maxwell providing the cash~for the entire capital of $150,000.
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Lucien Benjamin Maxwell.
Frontiersman, hunter, trapper, scout, pathfinder and
pioneer cattle raiser and horseman as well as capitalis~
and banker, Lucien Benjamin Maxwell, boon companion
and life-long friend of Kit Carson, was born on September
14, 1818, at Kaskaskia, Illinois, scion of a distinguished and
cultured family of Irish and French origin. He received
what in those days was considered a good education.
Stockily built) he was 5 feet 10% inches in height, had
blue eyes, brown, curly hair and a fair skin. Seeking adventure, he met General John Charles Fremont in St. Louis
in 1842 and was hired by him as a hunter on his first two
western expeditions. It was in that period that Maxwell
settled in Taos and it was there he met Luz, daughter of
Beaubien, marrying her in 1844. Beaubien, a prosperous
merchant and contractor, who after the American occupation was named a judge of the territorial supreme court,
entrusted Maxwell with the management of his mercantile
business and land enterprises. With Kit Carson, Maxwell
successfully trailed 5,500 sheep to California, selling them
for $5.50 a head and netting a handsome profit. Maxwell
became fluent in Spanish, was a favorite of the Mexican
population whose Penitente rites he was privileged to
attend. The Pueblo Indians, Apaches, Utes, Navajoes and
Comanches, who came to Taos to trade, held him in high
esteem and he enjoyed their confidence.
In 1847, moving eastward over the mountains onto
the Grant, Maxwell built himself an adobe home of some
forty rooms at Rayado, then a military post. Kit Carson,
living in a more modest adobe house, was a neighbor. Later
in the fifties, Maxwell duplicated his Rayado mansion at
Cimarron, where his bountiful hospitality earned the gratitude and praise of travelers over the Santa Fe· Trail. He
founded the town of Cimarron in 1859, made it the county
seat of the new county of Colfax, and had himself elected
probate judge. Many are the romantic incidents,-including the runaway marriage of his own daughter to an army
offlcer,--some tragic, some pathetic, some thrilling and
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bloody, told of life at Cimarron, but in the main existence
was idyllic. The discovery of gold on the Grant made
Maxwell a rich man long before the sale of the Grant,
although in later years the wealth derived from coal mines
on the Grant by its new owners, was more than that derived
from the gold. Henry Inman, in his classic The Old Santa
Fe Trail, reports: "Maxwell was rarely, as far as my
observation extended, without a large amount of money in
his possession. He had no safe, however, his only place of
temporary deposit for the accumulated cash being the bot~
tom drawer of an old bureau in the large room . . ., which
was the most antiquated concern of common pine imaginable. There were only two other drawers in thisolQfashioned piece of furniture, and neither of them possessed
a lock. The third, or lower, the one that contained the
money, did, but it was absolutely worthless, being one of
the cheapest pattern and affording not the slightest security; besides, the drawers above it could be pulled out,
exposing the treasure immedi~tely beneath to the cupidity
of anyone. I have frequently seen as much as thirty
thousand dollars-gold, silver, greenbacks and government
checks-at one time in that novel depository. Occasionally
these large sums remained there for several days, yet there
was never any extra precaution taken to prevent its abstraction; doors were always open and the room free of access
to everyone, as usual. I once suggested to Maxwell the
propriety of purchasing a safe for the better security of
his money, but he only smiled, while a strange, resolute look
flashed from his dark eyes, as he said: 'God help the man
who attempted to rob me and I knew him!' "
Another phase of Maxwell's many-faceted career was
that of a successful grower of livestock, his cattle and sheep
grazing literally upon a thousand hills. As a breeder of
fine· horses, his passion was racing his horses against all
comers, from _St. ~oui~ to Santa Fe, for large purses of
money. A Santa Fe newspaper records such a race as
follows: "A race between Maxwell's mare 'Fly' and Ben
Dowell's 'Kit' came off today. There was great excitement
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and people came from many miles in all directions to see
the race. Probably twenty-five thousand dollars changed
hands on the result of the race. Charlie Kitchen, Shelby and
others were backing Maxwell's 'Fly' and Ben Dowell, Jack
Davis and r-lany others were backing Dowell's 'Kit'. The
judges decided 'Fly' had twelve feet the start and 'Kit'
came out about fifteen feet ahead. After the first race,
another race was run between Maxwell's Nolan horse and
Ben Dowell's Stallion 'Ned' in which Maxwell's horse came
out a considerable distance ahead." The race was run
around the Plaza. A local paper commented: "The practice of racing horses furiously through the streets is still
indulged in, and on Saturday last an old man was knocked
down by a reckless rider and' seriously injured. We ask
that the law be enforced against these gentry."
Maxwell, in 1870, was having trouble with his Indian
friends at Cimarron. It was reported: "Utes restless
because of recent sale of the Maxwell estate, they claiming
it as their property. The truth of the matter is this, that
Mr. Maxwell has sold out and intends leaving the country
and as he has so long acted as sort of a foster father
to them they dislike the idea of losing him. For several
years past they have been receiving their rations issued
every ten days at Cimarron and also have been procuring
liquor from some source. This with the change of proprietorship and loss of their hunting grounds has rendered
them very troublesome and impudent going so far on one
occasion as to threaten Maxwell's life and breaking the
windows of his store rooms." Thus it happened, on the
very day that Maxwell had elected himself president of
The First National Bank of Santa Fe, he was compelled in
self-defense to shoot one of his Indian friends. Said the
report: "Party of drunken Apaches attempted to break
into Maxwell's store but were prevented. One of them
seized the muzzle of Maxwell's gun from under his buffalo
robe. The gun went off and killed the Indian."
After the sale of the Maxwell Grant, Maxwell established a ranch at Fort Sumner, where he died on July 25,
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1875, at the early age of 57, disillusioned, and as report
had it, from illness caused by homesickness for his beloved
Cimarron.

Stephen Benton Elkins.
Next to Maxwell, whom he succeeded as president of
The First National Bank, it was Stephen Benton Elkins
who was instrumental in creating the pioneer national bank
of the Southwest. In fact, it was he who originated the
idea of a bank in the territorial capital. The career of
Elkins was even more colorful than that of Maxwell. Born
in Perry County, Ohio, September 16, 1841, he accompanied
his parents to Missouri as a child. He was only 29 years
of age when he ousted Maxwell as the owner and president
of the Bank and elected himself its president. He had
graduated from the University of Missouri and was teaching school when at the outbreak of the Civil War he enlisted
in the Union army. He was captured early in the War by
Quantrill's Confederate guerillas and ordered shot as a
Union spy. His life was saved by two young men who
had been pupils of his, Cole and Jim Younger, later to
become widely known bandits, whom Elkins in later years
vainly sought to have pardoned. Captain Elkins came to
New Mexico in 1863 at the height of the Civil War and
the year in which the National Bank law was enacted.
Elected to the New Mexico legislature in 1866, he was appointed United States attorney for the Territory when
25 years old. He successively served two terms in the U. S.
House of Representatives from New Mexico and later, for
eighteen years, as U. S. Senator from West Virginia. As
chairman of the National Executive Committee, he was
held responsible for the nomination of James G. Blaine and
of Benjamin Harrison for the Presidency of the United
States, serving as Secretary of War in the latter's cabinet.
He gained-international fame when he entertained the
crown prince of Italy in his magnificent man~ion in Washington, D. C. The press reported the engagement of Katherine, the daughter of Elkins and his second wife (daugh-
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ter of Henry Gassaway Davis of West Virginia), to the
Duke d'Abruzzi, a match which was vetoed, so report had
it, by the Italian royal family. Elkins amassed immense
wealth and founded the town of Elkins in West Virginia.
Like Maxwell and Catron, Elkins spoke Spanish and was
so popular among the Spanish-speaking voters that he was
elected to Congress while away in Europe on his honeymoon
tour, writing from Amsterdam, Holland, in accepting the
nomination: "I am· convinced that there is no place like
New Mexico to live in; it is there that I have established
myself and there that I expect to live the balance of my
life." Nevertheless, he was reported by his political enemies
to have muffed the opportunity which the Territory had to
become a state in 1876 at the same time as Colorado,
necessitating 34 years of additional struggle before an
enabling act for New Mexico became law.

Thomas Benton Catron.
Thomas B. Catron, law partner of Elkins, had attended
the University of Missouri with him before the outbreak
of the Civil War. Although Elkins enlisted in the Union
army and Catron with the Confederates, both remained
fast friends. Catron, about the same age as Elkins, also
quickly gained prominence in New Mexico. He was attorney general of the Territory when Elkins was U. S. attorney
at the time the First National Bank was chartered in 1870.
Catron, too, was elected to Congress from New Mexico and,
when statehood came, to the U. S. Senate. He acquired
wealth and large land holdings, and for more than four
decades exercised great influence on the course of political
events in New Mexico. As one of the founders and directors
of the First National Bank he was very active in its management and its financial transactions.
Willialm W. Griffin.

As the fourth member Of the group, William W. Griffin,
U. S. surveyor,.was a Virginian born in 1830 in Clarksburg,
now in West Virginia. He came to New Mexico in 1860 by
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way of Little Rock and Galveston, walking a great part
of the way. He was prominent as a Mason and was president of the Santa Fe Tertio Millennial Exposition. Maxwell,
Elkins, Griffin, were successively presidents of the Bank
and Catron served intermittently as chairman of the board
of directors and brie'fly as vice-president.

Organized at Maxwell's Hacienda.
It was at Cimarron, some 150 miles north of Santa Fe,
on September 3, 1870, that the articles of association of
the First National Bank were executed. The papers,
undoubtedly drawn in the law office of Elkins and Catron
in Santa Fe, were in the usual form suggested by the
Comptroller of the Currency, with a unique interpolation or
two, such as that the seal adopted by the Bank shall be
"a wild Indian surrounded by 'The First National Bank,
Santa Fe,''' thus testifying to Maxwell's interest in the
aborigenes. The seal is still in use by the Bank. Maxwell
retained 1,270 shares of stock for himself and gave 200
shares to Charles F. Holly, 10 shares each to his son, Peter
M. Maxwell, Judge John S. Watts, and Henry A. Hooper,
all residents of Cimarron except Watts. These constituted
the stockholders as wen as the directors of the Bank, Lucien
B. Maxwell being designated as president, Watts as vicepresident .and Holly as cashier, all officers to act without
compensation until further orders. As far as the record
goes there were no further meetings of stockholders or
directors of the Bank until more than eight months later
when Elkins and Catron took over control of the Bank. In
fact, there would be ground for suspecting that Maxwell
and Elkins were the only persons present in the Maxwell
mansion when the stockholders, directors and officers were
named, were it not for the fact that Justice of the Peace
Jesus G. Abreu certified that all five stockholders and directors had appeared before him personally to affix their signature to the articles and to subscribe to the oath which was
the same as taken by nation~l bank directors at the present
day. The officers gave $50,000 bond for each other. Elkins
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and Delegate to Congress J. Francisco Chaves certified
"that the papers were executed before Jesus G. Abreu, a
justice of the peace, instead of a 'Judge, clerk or notary'
as no such officers could be obtained within fifty miles of
this place." It was ordered on motion of Judge Watts
"that certificates of stock to the amount of three thousand
shares be procured and have the impressions of the bank's
president's photograph engraved thereon." This was done,
a portrait of Maxwell smoking a cigar, appearing prominently on the 3,000 certificates, a number of which were
signed in blank by Maxwell. A similar portrait appeared
on the letterheads and other stationery of which a big
supply was printed but seldom used.
It was further ordered at this first meeting that the
officers demand that the Bank be designated as the U. S.
depository and that "the Bank procure on the best terms
possible the use of the depository in the Palace for banking
purposes." This effort to establish the Bank in the historic
Palace of the Governors, built in 1612 on the north side
of the Plaza, was frustrated by the military fiscal officers
who desired to retain this agency through which flowed
the public funds of the United States and the Territory.
It made up the military payrolls and issued exchange on
New York for a fee of one per cent, all this meaning much
prestige and additional income to the officers in charge.
Its disbursements for the fiscal year 1870-1871 were
$2,869,007.66.
Quoting Historian Lansing Bloom (in an unpublished
letter) :
"The U. S. Depository had occupied the southwest
corner of the Palace and had special vaults constructed
for its use. It had, however, discontinued to occupy the
space in the autumn of 1876. On May 3, 1877, the then
secretary of treasury leased the space formerly used by
the Depository to John Sherman, Jr., for a term of two
years. Sherman was then U. S. Marshal for the Territory
and it was expected that he would occupy the rooms. His
lease was renewed for three additional years, during which
time a financial institution, the Second National Bank,

,
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moved into the premises. When the extended lease expired
May 2, 1882, the bank gave notice that it had not vacated
and did not intend to vacate until ejected by due process
of law.
"The U. S. attorney was given instructions to commence legal proceedings, but on May 10, 1882, the bank
addressed a letter to the postmaster general saying that it
only wanted to remain in the building for eight or ten
months more while it was consttucting a new bank building (the Spiegelberg block on the south side of the Plaza,
now the Masonic block) and that it would pay $75 for the
privilege. Lehman Spiegelberg, an officer of the bank, on
July 5, wrote Tranquilino Luna, then delegate in congress,
saying that the new bank building would be completed by
the first of January and that all the bank wanted was an
extension until that date.
"But that did not prove to be the case. The postmaster
general, T. D. Hour, on January 6, 1883, asked the Secretary of the Interior to set aside the old depository space for
a postoffice and the following day, Henry M. Teller, secretary of the interior, sent instructions to the secretary of
the Territory to make the space available to the postmaster.
A month later, an inspector from the postoffice department
informed his chief that he had been in Santa Fe waiting for
the Second National Bank to move and that 'the bank
moved late Saturday night" but failed to deliver peaceable
possession to the department when the bank building was
ready to be occupied. D. K. Osborne, a clerk of the Texas,
Santa Fe and Northern Railway, headed by T. B. Catron,
had jumped the property as a squatter. William Breeden
was retained to defend him and Breeden was also the
regularly retained attorney for the bank, as well as an
occupant of rooms in the Palace." Eventually, however,
the postoffice moved in and was still an occupant when
the present president of the Bank was Santa Fe's postmaster from~-1902 to 1909, and lived with his family for a
year in the Palace, in rooms adj oining the postoffice.
In a letter dated September 8, 1870, to Hon. H. R.
Hulburd, Comptroller of the Currency, Maxwell stated
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that he enclosed various documents certifying to the organization of The First National Bank of Santa Fe and "One
hundred and twenty;.five thousand dollars in United States
Five-seventy registered bonds * * * intended to procure
at the earliest possible date all the circulation to which said
bank is entitled by law." He wrote further: "This is the
only bank in the Territory of New Mexico or within four
hundred miles of Santa Fe, and it is our purpose to manage
it in strict conformity with the law and your instructions,
and we w~ll be much obliged if you will aid us with such
information and facilities as will enable us to properly
and successfully conduct this new enterprise."
Difficult Going.

It was more than three months later, on December 13,
1870, that the charter, No. 1750, 'was issued. Of the first
1750 national panks, only 537 have survived to date. Seven
attempts were made to organize banks in Santa Fe from
1863, when the territorial legislature chartered a bank a
few months after the Confederates had evacuated Santa Fe,
until the twenties in this century, when Santa Fe had three
banks, two of them state-chartered, only the First National
Bank surviving.
In December 1870, CharlesF. Holly, cashier, made the
long wearisome journey, partly by stage coach, to New
York, to see what could be done to expedite the granting of
the charter and the issuing of currency to the Bank. It was
not until February 20, 1871, that the currency, $135,000 in
Fives, Tens, Twenties and Fifties, was received in Santa Fe.
Of the difficulties that had to be surmounted in transporting
money to Santa Fe, the Daily N ew Mexican reported "Three
ambulances with an escort of 25 soldiers came in this afternoon bringing a large sum of money for the U. S. Depository
in this place. The money was sent from Washington in
charge of three gentlemen connected with the Treasury, and
has been brought safely through. We learn that most of
the money now in the Depository is to be replaced by the
more recent issues of the Treasury brought by these gentle-
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men and the Depository furnished with ample funds to
meet all the demands of the government. The party was ten
days on the road between Forts Lyon and Union and experienced disagreeable weather throughout the entire trip. The
troops were in charge of Captain Gagsby, 3d U.S. Infantry
and the three Treasury gentlemen were S. A. Johnson, S. S.
Gregory and C. E. Coon." The night they arrived the temperature in Santa Fe dropped to ten degrees below zero.
It was still a long wait until the Bank attempted to
open for business. In the meanwhile, Elkins had been
elected president of the "New Mexico Immigration Society"
at a convention in the Senate chamber in the Palace, primarily to induce settlement on the Maxwell Grant. Editorialized the New Mexican, after stating that the convention was
"the most pitiful and ludicrous farce ever enacted in New
Mexico" : "Of idlers, bummers and adventurers, and men
who want to profit by or live on the toil and industry of
others, without adding anything to the common weal and the
growth of the country, we have by far too many already."
The Bank rented a small storeroom on April 15, 1871,
in the two story Don Fernando Delgado building, on the
west side of the Plaza. It was three days later, on April
18, 1871, or more than seven months after the Bank had been
organized, that it opened f()r business. The furniture and
equipment cost $622.38 of which $400 was for a secondhand
iron safe. Among the first expense items entered in the
huge leather-bound ledger was fifty cents for two burro
loads of wood and $1.50 for repairing the high stool on which
the cashier sat behind the high wooden counter. Among
other early expenditures were $6.00 for a gold pen and $2.50
for a microscope. A kerosene lamp and candles furnished
light on dark days and evenings.
However, the populace, unused to banking facilities,
except through merchants and the U. S. depository, did not
flock to patronize the Bank. Other trouble, too, suddenly
loomed above the horizon. Elkins, Catron and Griffin,-evidently miffed because Maxwell' had overlooked them in distributing the bank stock and naming the directors and officers, organized a rival bank of which a Santa Fe newspaper
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on March 23, 1871, stated: "The National Bank of New
Mexico has been authorized by the Treasury Department
and preparations for business will soon be perfected. The
members of the association are, without exception, gentlemen of the highest character, men of large business experience, unquestionable integrity and sound financial condition. The new bank will probably have a monopoly of business in this Territory."
The time had come, evidently, for a showdown between
the two groups. No meeting of the stockholders and directors had been held since the First National Bank had been
organized eight months before. But now an advertisement
appeared in the Santa Fe Post,. calling a meeting of the five
directors, who were also the stockholders, on May 3, 1871.
Maxwell, ostensibly busy with mining interests in southern
New Mexico, failed to appear, so that neither a quorum of
directors nor·· majority of stockholders were present.
Recess was taken day after day by Watts and Holly until
May 10, when Maxwell attended and thus created the legal
quorum of directors and majority of stock. But again
recess was taken day after day until May 17, when Maxwell
was willing to surrender control of the Bank to Elkins and
his associates, fondly called "the Santa Fe Gang" by· their
opponents, while Maxwell and his associates were "the
Cimarron Crowd." .Elkins voted 900 of the 1,500 shares,
Catron 250 shares, Griffin 100 shares. L. B. Maxwell retained 10 shares for the moment but absented himself; his
ten shares being voted by Holly, who too held on to ten
shares for the time being. The only other stockholder present was S. B. Wheelock, 20 shares, a member of the legislature, and belonging to the Elkins-Catron-Griffin combine.
Nine directors were chosen: Jose L. Perea, Manuel A. Otero,
F. A. Manzanares, S. B. Elkins, T. B. Catron, S. B.
Wheelock, J. L. Johnson, William W. Griffin, and John
Pratt. The only other but, perhaps, significant action
of the meeting was the adoption of a by-law: "No
officers of this association shall endorse any paper presented
to the Bank for discount or sale, without the consent of the
Board of directors." The directors then elected Elkins,
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president; Jose L.. Perea, vice-president; William W. Griffin,
cashier; S. B.Wheelock, assistant cashier. One of the first
actions of the Board was the adoption of a. resolution authorizing the purchase of gold at not less than three per cent. below the market price in New York. A scale to weigh the
gold was added to equipment and is still a prized possession
of the Bank. Elkins, the next day, brought gold dust and
nuggets to the Bank for sale, and one of the other two directods proved his confidence in the Bank by borrowing $3,000
on his note on that same day. The Bank, a short time later,
moved into its second home, one door north of its first quarters, adjoining what is today the Cassell Block on the northwest corner of the Plaza, just acquired for its proposed new
building by the Bank.
The Bank's first statement published June 10, 1871,
showed deposits of $22,712.63 (present deposits more than
one thousand times as great), loans and discounts
$33,486.66, or fifty per cent. more than its deposits (at present loans and discounts are more than sixty times as great
but only nine per cent. of deposits.) In August 1, 1871,
the directors declared the first dividend, 4 per cent. on the
$150,000 capital. Since then, the $150,000 invested by Maxwell have earned more than $1,800,000 in cash and stock
dividends, or more than 1,200 per cent. The Bank has always paid .cash on demand, never has resorted to re-organization or preferred stock issues. It has served not only the
public, but commonwealth, county, arid community in many
a crisis by advancing cash in emergencies to save the public
credit and took on deficiency certificates and bonds when
there was no market for them elsewhere. This in addition
to selling to the public and pUrchasing for itself tens of millions of dollars of U. S. War, Savings and other bonds and
aiding local enterprises in the same manner.

Santa Fe and the World in 1870 and 1871
A more inauspicious time to engage in banking enterprise in New Mexico than 1870 and 1871 is difficult to
imagine. The money panic of 1869 had left its mark on the
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financial resources of the Nation. The world was very much
in turmoil. The Franco-Prussian War set in motion the
chain of French-German animosity which culminated in
World War II. The payment of a Billion Dollars in gold
by France in reparations to Germany left financial circles
aghast for so huge a sum as a Billion Dollars was deemed
simply unthinkable by bankers of that day. The demonetization of silver by Germany and the United States
and the panic of 1873, followed by five years of depression,
were echoes of the War. News of the first German victory
over France in 1870, and the surrender of Napoleon III at
Sedan, a day before the Fir~t National Bank was organized,
were celebrated in Santa Fe by a torch light procession
around the Plaza and an address by Governor Pile. Revolutions were aflame in Mexico, Cuba and Spain. Russia
threatened world peace by wanting to interfere on behalf
of France while Great Britain favored Germany. War between the United States and England seemed probable over
the Alabama claims, the northwest boundary dispute with
Canada, .the Fisheries controversy and the Fenian invasIon
into Canada from the United States. The emperor of Germany, called in as arbitrator in the boundary dispute ruled
in favor of the United States. The surrender of Rome by
the Papal troops to the King of Italy" was unpleasant news
to Santa Fe's Catholic hierarchy and preponderant Catholic
population. The world in 1870 and 1871, as viewed from
Santa Fe, seemed as much askew as it does in A. D. 1946.
In the United States, yellow fever broke out in New
York and other seaboard cities. The Ku-Klux clan was
rampant in the South and Reconstruction in the former
Confederate states led to underground warfare and extreme
political bitterness. A statehood bill for New Mexico,
changing its name to "Lincoln", had been reported favorably in the U. S. Senate. A constitutional convention was
to be held in Santa Fe. The territorial legislature in session
.was disrupted by partisan strife, so much so, that a Las
Cruces newspaper commented: "But the climax of this infamous scheme was reached when the chief justice of this
territory sent his marshal into the house of representatives
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to forcibly drag its members from their seats when in session and put on the finishing touch of disorganization. Has
the chief justice of New Mexico the power granted him to
Ku-Klux the legislative assembly of this Territory? Are
its members to be dragged from their seats at his will, and
treated as criminals, because he thinks they will have the
hardihood to express their appreciation of his merits as a
man and a judge?" The Chicago fire gave the First
National Bank an opportunity to head a subscription list
for the sufferers and it sent on more than a thousand
dollars to the relief committee.
The Santa Fe Railroad in 1870 had reached Newton,
Kansas, 652 miles from Santa Fe, the place which had given
its name to the enterprise and for which it was headed. It
was stymied at Newton for two years for lack of funds.
Nine years later the Santa Fe won the race with the Denver
and Rio Grande Railroad for Raton Pass. In 1880, the first
train puffed into Santa Fe, the First National Bank having
headed the movement for a $150,000 bond issue to build the
branch line from Lamy and thus averting the contemplated
removal of the Capital to Albuquerque. The census of 1870
credited New Mexico with 86,245 inhabitants, the territory
retaining its lead as the most populous commonwealth in
the inter-mountain region, Colorado being second with
39,681 and Idaho third with 14,886.
Santa Fe's population in 1870 was 4,765, it being the
largest town in a vast region. Albuquerque first appeared
in the census twenty years later with 3,785 inhabitants.
Indian raids and massacres disturbed and distressed
the Southwest. There was complaint in New Mexico over
the burden of taxation, the annual expenditures of the Territory having increased to $40,000 according to the newspapers ($43,144,838 annually at present). Of the $40,000
cost of New Mexico's government seventy-five years ago,
$16,000 was-derived from property tax and $24,000 from
licenses, Santa Fe county's share of the total being $2,868.
The military telegraph line had been built into Santa Fe
under the command of Colonel Max Frost. A United States
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Weather Bureau was established with Observer J. P. Clung
in charge. Santa Fe, and no other place in New Mexico,
for that matter, had paved streets, very few sidewalks and
.these of rough planks. The highways throughout the Territory were mere trails in most .part, impassable after rains
or snows. There were no telephones, nor gas nor electric
lights nor power, nor sanitation, nor public school system,
nor public institutions, nor stenographers, nor typewriters,
nor bookkeeping machines, nor cash registers, and of course,
no railroads, no automobiles, no radio, no motion pictures.
Those who sigh for "the good old days in Santa Fe" do not
remember the frightful children's death rate, the annual
spring recurrence of small pox and fall outbreak of typhoid
fever, the lack of public health service and the scarcity of
physicians and nurses. They do not recall the pest-house
on the southern lorna and the pauper cemetery on the northern outskirts, the inconvenience of travel on stage coach,
buckboard or bullock cart, and the lack of many comforts
which today are essential to living.
Yet, Santa Fe was then as now, the gateway to a land
of romance, the Ultima Thule of many a seeker for the picturesque and the charm of frontier life among Indians and
descendants of Conquistadores and Pioneers glorified in
song and story.

