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CHAPTER I 

INTRODUCTION 

Foundations as humanistic institutions have existed for 

centuries. The foundation as an American institution has come of 

age in the last fifty years. Many types exist in this country and 

their purposes for existence are quite varied. In recent years the 

foundation has increasingly been used as a legal entity for con­

ducting medical education or research. Several of these foundations 

have joined together in an association to discuss solutions for their 

common research and business problcrns. This association is 

known as the Association of Independent Research Institutes. 

Preliminary discussions with the managerial staffs of several 

of these foundations indicate that there is no well-defined set of 

accounting guidelines which these organizations 1nay use in developing 

their accounting systems, and that many accounting practices have 

been borrowed from rules or guidelines of profit-making and munici­

pal organizations. These discussions also revealed a strong desire 

on the part of the managerial staffs to explore possibilities for 

developing an acceptable set of guidelines for the group as a whole. 

Why is a set of accounting guidelines desirable for this group? 

Would it not be just as desirable for each institution to solve its own 

problems, and forget about the problems of the other foundations? 

Obviously, the staffs of the several foundations who have formed 
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