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CHAPTER I
THE PROBLEM

I. BACKGROUND

Since the passage of the National Banking Act of
1933, the right of banks to branch has been determined by
state law., Prior to the passage of the Act, inconsistencies
between federal and state legislation made the controversy
over branch banking an issue of national prominence.1 The
change in 1933 removed the disharmonies between state and
federal law by allowing state law to be the determining one
with respect to the right of banks to branch.2 With the mat-
ter left in the hands of individual states, the controversy
over branch banking has faded as a vital issue of national
banking poliey and lost the heated and excited tone of the
1920's and early 1930's.

The branch banking question, however, remains unre-

solved and sporadically returns to the limelight as efforts

' Charles W. Collins referred to the lssue as "the
most important questlion of domestic banking policy before

the country." Ihe Branch Banking Question (New York: The
Macmillan Co., 1926), p. 1.

2¢. E. Cagle, "Branch, Chain, and Group Banking," in
Board of Governors of the Federal Reserve System, Ba :
es (Washington, D. C.: U, S, Government Printing Office,
1949), p. 117,
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