
University of New Mexico University of New Mexico 

UNM Digital Repository UNM Digital Repository 

Anderson School of Management Theses & 
Dissertations Electronic Theses and Dissertations 

5-21-1965 

A Further Inquiry into the Question of Branch Banking and A Further Inquiry into the Question of Branch Banking and 

Economic Growth: A Comparative Nation-Wide Study of Statewide Economic Growth: A Comparative Nation-Wide Study of Statewide 

Branch Banking, Limited Area Branch Banking, and Unit Banking Branch Banking, Limited Area Branch Banking, and Unit Banking 

Donald J. MacKay 

Follow this and additional works at: https://digitalrepository.unm.edu/anderson_etds 

 Part of the Business Administration, Management, and Operations Commons, Management Sciences 

and Quantitative Methods Commons, and the Organizational Behavior and Theory Commons 

https://digitalrepository.unm.edu/
https://digitalrepository.unm.edu/anderson_etds
https://digitalrepository.unm.edu/anderson_etds
https://digitalrepository.unm.edu/etds
https://digitalrepository.unm.edu/anderson_etds?utm_source=digitalrepository.unm.edu%2Fanderson_etds%2F60&utm_medium=PDF&utm_campaign=PDFCoverPages
https://network.bepress.com/hgg/discipline/623?utm_source=digitalrepository.unm.edu%2Fanderson_etds%2F60&utm_medium=PDF&utm_campaign=PDFCoverPages
https://network.bepress.com/hgg/discipline/637?utm_source=digitalrepository.unm.edu%2Fanderson_etds%2F60&utm_medium=PDF&utm_campaign=PDFCoverPages
https://network.bepress.com/hgg/discipline/637?utm_source=digitalrepository.unm.edu%2Fanderson_etds%2F60&utm_medium=PDF&utm_campaign=PDFCoverPages
https://network.bepress.com/hgg/discipline/639?utm_source=digitalrepository.unm.edu%2Fanderson_etds%2F60&utm_medium=PDF&utm_campaign=PDFCoverPages


















CHAPTER I 

THE PROBLEM 

I. BACKGROUND

Since the passage of the National Banking Act of 

1933, the right of banks to branch has been determined by 

state law. Prior to the passage of the Act, inconsistencies 

between federal and state legislation made the controversy 

over branch banking an issue of national prominence. 1 The

change in 1933 removed the disharmonies between state and 

federal law by alloiing t te law to be the determining one 

with respect to the right of banks to branch.2 With the mat

ter left in the hands of individual states, the controversy 

over branch banking has faded as a vital issue of national 

ban.king policy and lost the heated and excited tone of the 

1920 1 s and early 1930 1 s. 

The branch banking question, however, remains unre

solved and sporadically returns to the limelight as efforts 

1Charles W. Collins referred to the issue as "the
most important question of domestic banking policy before 
the country ... The Branch Banking Question (New York: The 
Macmillan Co,, 1926), p. 1. 

2 C. E. Cagle, "Branch, Chain, and Group Banking," in
Board of Governors of the Federal Reserve System, Banking 
Studres (Washington, D. C.: U. s. Government Printing Office,
1 949 , p. 1 1 7. 
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